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SUBJECT: CALL ON PRIME MINISTER 

1 . I PAID MY FIRST OFFICIAL CALL ON PRIME MINISTER FALLDIN 
TODAY. THE MEETING WAS EXTREMELY CORDIAL AND LASTED 
NEARLY AN HOUR. 

2. ALTHOUGH STRICTLY A COURTESY CALL, FALLDIN DID 
RAISE WITH ME A NUMBER OF QUESTIONS RELATED TO THE US 
ECONOMIC RECOVERY AND THE IMPORTANCE OF THE LATTER TO AN 
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EARLY AMELIORATION OF SWEDEN'S CURRENT TRADE PROBLEMS. 
HE EXPLAINED THAT THE PRINCIPAL SWEDISH PROBLEMS 
REVOLVED AROUND THE HIGH COST OF PRODUCTION AND THE 
TEMPORARY LOSS OF EXPORT MARKETS IN WESTERN EUROPE AND 
THE OECD AREA GENERALLY. INTERESTINGLY ENOUGH, HE DID 
NOT CRITICIZE AT ALL SWEDISH INDUSTRIAL WAGES WHICH MANY 
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ECONOMISTS IN SWEDEN AND ELSEWHERE VIEW AS A PRIME CAUSE 
OF PRODUCTION COSTS HERE. HE ADMITTED THAT 1977 WOULD BE 
A RATHER TOUGH YEAR FOR THE SWEDISH ECONOMY AND SAID A 
PRINCIPAL TASK OF HIS GOVERNMENT NOW IS TO EXPLAIN THE 
REALITIES OF SWEDISH TRADE DIFFICULTIES IN THE HOPE THAT 
ONCE UNDERSTOOD PEOPLE WOULD ACCEPT A SLIGHT DAMPENING 
OF DEMAND FOR IMPORTS AND OTHER GOVERNMENT MEASURES TO 
RESTORE BALANCE BETWEEN CONSUMPTION AND PRODUCTION. 

3. REFERRING TO SWEDEN’S CONNECTION WITH THE GERMAN MARK 
THROUGH THE SNAKE, FALLDIN EXPRESSED HIS BELIEF THAT THE 
SWEDISH CROWN IN RELATION TO THE DOLLAR IS RATHER 
OVERVALUED, BUT SAID THAT AS LONG AS THE GERMAN ECONOMY 
REMAINS STRONG, SWEDEN MUST FOLLOW THE DEUTSCHE MARK. 
FALLDIN SAID SOME SWEDISH ECONOMISTS HAVE ADVISED HIM 
THAT THE KRONER SHOULD BE DEVALUED NOW AT THE BEGINNING 
OF HIS ADMINISTRATION RATHER THAN LATER. IF NOW, THE 
NECESSITY FOR IT COULD BE TIED TO THE ECONOMIC MESS 
BEQUEATHED BY THE SOCIAL DEMOCRATS, IF DONE MUCH LATER, 

THE STEP WOULD BE TAKEN AS REFLECTING THE INABILITY OF 

THE NON-SOCIALIST GOVERNMENT TO HANDLE ECONOMIC PROBLEMS. 
FALLDIN SAID THAT DEVALUATION WOULD CERTAINLY HAVE 
IMMEDIATE TRADE BENEFITS BUT THAT HIS PROBLEM THEN 
WOULD BE TO TRY TO PRESERVE THOSE ADVANTAGES WITHOUT 
PERMITTING EVEN MORE DIRE PROBLEMS FROM DEVELOPING. 

4. IT IS MY DISTINCT IMPRESSION THAT FALLDIN IS SPENDING 
ALL OF HIS TIME WRESTLING WITH DOMESTIC ECONOMIC 
DEVELOPMENTS WITH LITTLE OR NO TIME FOR INVOLVEMENT IN 
TRADITIONAL FOREGIN POLICY MATTERS. I ATTEMPTED TO 
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ASSURE HIM THAT MOST ECONOMIC INDICATORS IN THE US 
AT THIS TIME WERE SHOWING IMPROVEMENT AND THAT 
PRESIDENT-ELECT CARTER AND THE NEW ADMINISTRATION WOULD 
UNDOUBTEDLY TAKE STEPS SOON AFTER JANUARY 20 TO 
STIMULATE THE AMERICAN ECONOMY. FALLDIN, IN CONCLUSION, 

SAID HOW NECESSARY IT WAS THAT THE AMERICAN ECONOMY 
RECOVER COMPLETELY BECAUSE OF THE DIRECT POSITIVE 
RELATIONSHIP THAT IT WOULD HAVE TO THE ECONOMIES OF 
WESTERN EUROPE INCLUDING SWEDEN. 

SMITH 


CONFIDENTIAL 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: AMBASSADORS, DIPLOMATIC DISCUSSIONS, MEETING REPORTS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 17 DEC 1976 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: ElyME 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976STOCKPI06906 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Film Number: D760464-1091 
From: STOCKHOLM 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1976/newtext/t1 9761 231 /aaaabbaf. tel 

Line Count: 107 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EUR 
Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: ElyME 
Review Comment: n/a 
Review Content Flags: 

Review Date: 1 2 APR 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <12 APR 2004 by ellisoob>; APPROVED <02 AUG 2004 by ElyME> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: CALL ON PRIME MINISTER 

TAGS: PFOR, PDIP, SW, US, (FALLDIN, THORBJORN), (SMITH, DAVID S) 

To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



